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ABSTRACT

Development of Income Tax Accounting in Jordan According to
the Requirements of the International Accounting Standards
By
Ali Ahmad Masadeh
Supervisor
Prof. Nabeel Al-Halabi
This study sought to develop income tax accounting system in Jordan
in compliance with requirements of the International Accounting
Standards. Further, the study intended to consider the differences
resulting from the variation between tax vs accounting profits based on
the international accounting standard no. (12) "Income Tax". To
achieve the study goals, the researcher developed a questionnaire
sent to auditors at the Income & Sales Tax Department to collect data
(Large Taxpayers Directorate, Medium Taxpayers Directorate). Out of
100 questionnaires sent, 85 returned back, five of which were excluded
because they were not correct and unusable. Data collected were
analyzed using the SPSS program, and such descriptive statistics as

means, standard deviations and One Sample T-test were applied.
The study ended with some conclusions, the most important of which
are the following:

- The income tax accounting in Jordan doesn’t comply with most

of the International Accounting standards, but some of them.
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- In accordance with requirements of the International accounting
standard no. (12) "Income Tax", there is no acknowledgement of
the interim and Permanent tax odds.

- In accordance with requirements of the International Accounting
standard no. (12) "Income Tax", there is no acknowledgement of
suspended tax asset and liabilities (resulting from interim tax
odds) in the income tax accounting in Jordan.

- In accordance with the requirements of the International
Accounting standard no. (12) "Income Tax", there is no
measurement of suspended tax asset and liabilities (resulting
from interim tax odds) in the income tax accounting in Jordan.

- The income tax in Jordan allows no clearance between
suspended tax assets and suspended tax liabilities based on the
International Accounting Standard no. (12) Income Tax .

In light of earlier results, the study recommended the following:

- Income tax accounting system in Jordan should comply with
requirements of the International Accounting Standard no. (2)
Inventory, in terms of inventory valuation against realizable net
value.

- The income tax system in Jordan should recognize the interim
tax odds (both deductible ad taxable) in accordance with the
international accounting standard no. (12) Income Tax.

- The income tax system in Jordan should recognize the
suspended tax assets and reliabilities in accordance with the

international accounting standard no. (12) Income Tax.
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The income tax system in Jordan should measure the suspended tax
assets and liabilities at the anticipated tax level, and offsetting
suspended tax assets against liabilities in accordance with the

international accounting standard no. (12) Income Tax.
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@lmm Juloadl (13) \QS) Godo
GET
FILE='C:\data\.

freq age to exper.

Frequencies
Statistics
RLvmy Jast waasdl Ol giw
e gt AT o= st 3 sl
N Vali
80 80 80 80 80 80
d
Missi
0 0 0 0 0 0
ng
Frequency Table
go L]
Frequenc Valid Cumulative
y Percent Percent Percent
Valid 30
15 18.8 18.8 18.8
JSLdw
J3I-31 (e
39 48.8 48.8 67.5
dw 40 Y
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J31-40 (o
20 25.0 25.0 92.5
diw 50 (o
J3I-50 (o
6 7.5 7.5 100.0
Lw 60 Y
Total | 80 100.0 100.0
o]
Frequenc Valid Cumulative
y Percent Percent Percent
Valid S3|65 81.3 81.3 81.3
ol 15 18.8 18.8 100.0
Total | 80 100.0 100.0
WP
Frequenc Valid Cumulative
y Percent Percent Percent
Valid JYEY
3 3.8 3.8 3.8
& pdo
o)
@‘.«.5 4 5.0 5.0 8.8
BERY-i]
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B | 58 72.5 72.5 81.3
S e
15 18.8 18.8 100.0
ds gozxo
Total | 80 100.0 100.0
o=l Jo3bl
Frequenc Valid Cumulative
y Percent Percent Percent
Valid Jg)li.:
53 66.3 66.3 66.3
e
ozl
24 30.0 30.0 96.3
olygSs | 3 3.8 3.8 100.0
Total | 80 100.0 100.0
o=l yaas
Frequenc Valid Cumulative
y Percent Percent Percent
Valid dwlw | 64 80.0 80.0 80.0
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8yls)
4 5.0 5.0 85.0
Jbs
slaidl | 5 6.3 6.3 91.3
s |7 8.8 8.8 100.0
Total | 80 100.0 100.0
sl Olgiw
Frequenc Valid Cumulative
y Percent Percent Percent
Valid 3 o J3I
5 6.3 6.3 6.3
Ol g
J31 -3 &0
6 w11 13.8 13.8 20.0
Olgiw
ST -6 (o
10 | 24 30.0 30.0 50.0
Ol giw
Olgiwl0
40 50.0 50.0 100.0
6
Total | 80 100.0 100.0
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desc q1 to s4.

Descriptives

Descriptive Statistics

Minimu | Maximu Std.
m m Mean Deviation
Q1] 80 1 3 2.09 482
Q21 80 1 3 2.10 409
Q3] 80 1 3 2.01 436
Q4] 80 1 3 2.14 .631
Q51| 80 1 5 291 1.352
Q6| 80 1 5 2.94 1.286
Q7| 80 1 3 2.29 .556
Q8| 80 1 3 2.19 597
Q9| 80 1 3 2.10 518
Q10| 80 1 3 1.91 .508
Q11|80 1 3 2.05 571
Q12|80 1 4 2.10 .628
Q1380 1 5 2.98 1.331
Q14|80 1 3 1.96 .625
Q15| 80 1 3 2.09 455
Q16| 80 1 3 2.01 464
Q17180 1 3 2.09 532
Q18] 80 1 3 2.01 490
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Q19
Q20
Q21
Q22
Q23
Q24
Q25
Q26
Q27
Q28
Q29
Q30
Q31
Q32
Q33
Q34
Q35
Q36
Q37

80

80

80

80

80

80

80

80

80

80

80

80

80

80

80

80

80

80

80

159

1.97

1.99

2.04

2.04

2.09

2.19

2.14

2.14

2.12

2.03

2.04

2.06

2.06

2.10

2.04

2.15

2.09

2.07

2.00

477

464

514

.538

.556

.553

545

443

460

.503

.561

.559

.603

.565

.561

453

455

522

551
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dewlow plid] oo
JoWl e Sl pall
INIXPIRINY 3
dewlod) yulzo
ddg !

S, Slsisy
LW dug pal)
o> dB3blg
Jb=e Oldhase
NEXUR-MENY
Jso¥l Glisyl
dog pal) Olal3Ylg
> dl bl
J=e Oldhate
S9! sl
JoeVl L3

dew p2)) Ol
> Al 5b)
Ju=e Ol
Jol dewlot)

-

Valid N (listwise)

80

80

80

80

80

2.27

2.05

2.08

2.08

351

.158

179

.247
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T-TEST
/TESTVAL=3
/MISSING=ANALYSIS
/VARIABLES=s1 s2 s3 s4

/CRITERIA=CIN (.95) .

T-Test
One-Sample Statistics
Std.
Std. Error
N Mean Deviation Mean
deulow pl3d] guo
NERU PPN
Oldkzg 50,1 § | 80 2.27 351 039
dawlont) lzo
LAERY
B9l Slisy
dé1W) duw pall
e di85blg | 80 2.05 .158 .018
suze Oldhis
Jo) duwloxt)
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JsoVU Gl5sY)
dew p2)) Ol
el
J=e Oldhate
NERVR WHERY
Jool ol

dew p)) O3l
sz dlz bl
Jb=e Oldhase

Sl duwloxd

80

80

2.08

2.08

179

247

.020

.028
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One-Sample Test

Test Value = 3

95% Confidence

Mean Interval of the

Sig. (2- | Differenc Difference
t df tailed) e Lower Upper

dwloo pl3d] oo
Jol e Sl pall
Oldhig 03,9 & 18.649 | 79 .000 -73 -.81 -.65
duwlnd) yul=o
LAERY

Sl Slisy
I d )]
s dB3bls | 53.876 | 79 .000 -.95 -.98 -91
Jb=e Oldhase
NERUR-WNEEY
Jso¥b Glisyl
dew pal) O3yl
e d3t) | 46.064 | 79 .000 -92 -.96 -.88
J=e Oldhate
NERY R WERY
JoeVl L3

dew p2)) Ol
e d3t) | 33367 | 79 .000 -92 -.98 -.87
J=e Oldhate
Jowl dulont
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